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i. EMBASSY OBTAINED THE FOLLOWING INFORMATION FROM A 
CONTACT AT THE EGYPTIAN BRANCH OF LUXEMBOURG-BASED BANK 


OF CREDIT AND COMMERCF INTERNATIONAL (BCCI). WE PROVIDE 
IT FOR ADDRESSEE INFORMATION. 


TS authority to. 
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e. PRIOR TO JULY 1988, BCCI WAS HANDLING USD 300 
MILLIGN ANNUALLY IN EGYPTIAN HORKER REMITTANCES FROM 
IRAQ -- ABOUT 30 PERCENT OF THE TOTAL OF SUCH 
REMITTANCES ~~ AS A CORRESPONDENT FOR EL RAFEDIN BANK» 
THE STATE-OWNED MONOPOLY BANK IN IRAQ. EXPATRIATE 
WORKERS ARE PERMITTED TO BUY USD 80-128 MONTHLY FROM EL 
RAFEDIN BANK (AT THE OFFICIAL EXCHANGE RATE GF ABOUT 1 


DINAR EQUALS USD 3.20) FOR TRANSFER ABROAD. THERE IS A 
BLACK FOREIGN EXCHANGE MARKET IN IRAQ IN WHICH THE 
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DOLLAR EXCHANGE RATE IS CURRENTLY USD 1.00 EQUALS DINAR z 
1.8, BUT WORKERS LIMIT THEIR USE OF THIS MARKET FOR FEAR G 
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3. IN HIS JULY 1988 VISIT TO LRaAQ, 

APPARENTLY REACHED AN AGREEMENT WITH 
MANAGING THE TRANSFERS OF EGYPTIAN WO 
UNDER THE AGREEMENT, 


PRIME MINISTER SEDKI 
IRAQI OFFICIALS ON 
RKERS IN IRAQ. 

EL RAFEDIN BANK IN IRAQ RETAINED 
RESPONSIBILITY FOR COLLECTING REMITTANCES FROM THE 


WORKERS IN IRAQ. THE EGYPTIANS DESIGNATED THREE BANKS 
IN EGYPT TO PROCESS THE REMITTANCES WITHIN EGYPT: BANK 
OF ALEXANDRIA (40 PERCENT)», THE EGYPTIAN BRANCH OF EL 
RAFEDIN BANK (40 PERCENT)» AND ARAB AFRICAN DEVELOPMENT 
BANK (20 PERCENT). THE EGYPTIAN AND IRAQI GOVERNMENTS 
OWN THESE BANKS. PRIVATE SECTOR BANKS LIKE BCCI 
CONSEQUENTLY Lost THEIR SHARE IN REMITTANCES FROM TRAQ, 


4. BCCI IS NOW ATTEMPTING TO REGAIN A SHARE IN THESE 
TRANSFERS. EL RAFEDIN BANK WAS RECENTLY SPLIT INTO THO 
SEPARATE ENTITIES: EL RAFEDIN AND EL-RASHID. BCCI 1S 
HOPING THAT EL RASHID BANK» WHICH WAS NOT COVERED BY 
LAST SUMMER’S BILATERAL AGREEMENT> WILL BE ABLE To 


CHANNEL ITS SHARE OF THE REMITTANCES TO BANKS IN EGYPT 


OTHER THAN THE THREE MENTIONED IN THE AGREEMENT. 
WISNER 


LIMITED OFFICIAL USE 


